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SUBJECT: INDIAN ATTITUDE TOWARD UNCTAD LINER CODE 
REF: OECD PARIS 33142 

1 . GERMAN NOTE CONCERNING INDIAN AND SRI LANKAN PROPOSAL 
THAT SUPPORTERS AND OPPONENTS OF UNCTAD CODE HOLD INFORMAL 
MEETING GIVES ADDED SIGNIFICANCE TO REMARKS WHICH MINISTER OF 
STATE FOR SHIPPING H.M. TRIVEDI MADE LAST WEEK IN BOMBAY. 

2. GIST OF TRIVEDI'S REMARKS, ACCORDING TO PRESS REPORT, 

WAS THAT FAILURE TO IMPLEMENT CODE WOULD FORCE INDIA AND 
OTHER COUNTRIES TO ADOPT A POLICY OF "CANALIZATION OF CARGOES 
TO NATIONAL BOTTOMS." THIS WOULD BE INEVITABLE IF THE 
DEVELOPED COUNTRIES "FAILED TO TAKE COGNIZANCE OF THE SPIRIT 
IN WHICH THE CODE.. .WAS ADOPTED." ARTICLES QUOTES TRIVEDI 

AS SAYING, OF CURRENT SITUATION, "ACTION TOWARDS ENFORCING THE CODE 
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WORKED INTO THE CODE. THIS IN OUR VIEW IS NOT A WHOLESOME 
SITUATION. THIS PROCESS CAN BE REVERSED ONLY BY BRINGING THE 
CODE INTO FORCE." 

3. IN ORDER TO AVOID SERIES OF UNILATERAL ACTIONS, TRIVEDI 
SAID, WE MUST PROCEED TO FIND MEANS FOR A DIALOGUE IN THE 
"VERY NEAR FUTURE" WITHIN THE UNCTAD FRAMEWORK. HE THOUGHT 
SUCH AN OPPORTUNITY WAS LIKELY IN THE MIDDLE OF NEXT YEAR. 

"IT SHOULD NOT BE ALLOWED TO PASS WITHOUT ARRIVING AT AN UNDER- 
STANDING." 

4. COMMENT: WE HAVE LONG WONDERED WHY INDIANS HAVE HELD OFF 
RATIFYING THE LINER CODE. MOST RECENT EXPLANATION FROM GOI 
OFFICIAL WAS THAT CODE REQUIRED IMPLEMENTING LEGISLATION WHICH 
WAS IN PROCESS OF PREPARATION. THERE HAVE BEEN NO INTIMATIONS 
HERE THAT INDIANS WERE CONSIDERING REOPENING THE CODE, ALTHOUGH 
BRITISH HAD HEARD THAT GOI OFFICIAL TRAVELING IN EUROPE (PERHAPS 
TRIVEDI HIMSELF) HAD SAID SOMETHING ALONG THESE LINES. WE WOULD 
BE HAPPY TO SEEK MEETING WITH MINISTRY OFFICIALS TO GET THEIR 
VIEWS. IF DEPARTMENT IS INCLINED TO REIECT PROPOSAL, HOWEVER, 

IT MIGHT PREFER TO LET MATTER BE HANDLED INDIRECTLY THROUGH 
GERMANS. PLEASE ADVISE. 

SAXBE 
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